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Area under cultivation 389km' 243%
Maountain pasture 251km* 15.7%
Forestry 556 km'  34.8%
Unproductive land and built-up area 404 km' 252%
Total area 160.0 km*

of which potential construction sites 206 km?  129%
Geographical limits

Morth: 47° 16" 14" north

South: 47° 02" 54" north

West: 9= 28° 18" east

East: 9= 38° 08" east

Municipalities: area and height

At 160 km'’ Liechtenstein is the fourth smallest country in
Europe.

Dimensions
24.6 km at longest point, 12.4 km at widest point.



Average temperatures in Vaduz

1975-1996
January 0.6 *C
February 1.5
March 6.0 °C
April 9.0 *C
May 13.7 °C
June 16.3 °C
July 18.8 #C
August 18.0 °C
September 14.9 °C
October 10.6 *C
Movember 4.8.°C
December 1.4 %C
Annual average 9.6 °C

1997
-1.6 °C
5.1°C
B.1°C
7.8°C
14.4°C
16.4 °C
17.1 2C
19.4 =C
15.6 °C
0.4°C
5.5 *C
4.4 °C
10.1°C

1998
2.4°C
4.5°C
6.0°C

10.2 °C
153°C
18.1°C
19.0 °C
19.0 °C
14.2 °C
10.5 °C
2.5°C
A
10.3 °C



Annual sunshine levels in hours
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History

1342 Creation of the earldom of Vaduz

1396 The earldom of Vaduz becomes directly
subject to the Holy Roman Emperor

1434-37 Unification of upland (earldom of Vaduz)
and lowland (domain of Schellenberg)

1699 Prince johann Adam Andreas purchases the
domain of Schellenberg

1712 and the earldom of Vaduz

1719 Vaduz and 5Schellenberg bacome the
Imperial Principality of Lischtenstein

1806 Inclusion in Confederation of the Rhine:
Liechtenstein becomes a sovereign state

1815 Accession to the German Confederation

1852 Customs treaty with Austria

1862 A new constitution comes into force which
provides for a Landtag (parliament) to
represent the people

1868 Abolition of the Liechtenstein army

1919 Cancellation of the customs treaty with Austria

1921 A new constitution comes into force; its
main elements still apply today

1924 Customs treaty with Switzerland,
introduction of the Swiss franc as the official
CLITency

1950 Membership of the International Court of
Justice at The Hague

1960 Supplementary protocol on participation in EFTA

8 tiechtenstein in Figures 1989



1972 Supplernentary agreement on inclusion in
Switzerland's EC and EC5C agreements

1978 Member of the Council of Eurape

1990 Liechtenstein becomes 160th member of the UN

19491 Member of EFTA

1945 Joins the European Economic Area (EEA)

1995 Joins the World Trade Organization (WTO)

1997 Foundation of the Archbishopric of Vaduz

Constitution
State, The principality of Liechtenstein is
constitution a hereditary constitutional monarchy, based

on a democratic parliamentary system.
Power lies with the Prince and the people
and is exercised by both in accordance with
the provisions of the constitution (Article 2
of the 1921 Constitution).

Head of State HSH Prince Hans-Adam Il von und zu
Liechtenstein, Herzog von Troppau und
lagerndorf, Graf von Rietberg, succeeded
Prince Franz Josef Il on 13 November 1989,

Government Five-member collegial government
nominated by parliament and appointed for
four years.

Head of Government; Dr Marig Frick (WU}
Deputy Head of Government: Dr Michael
Ritter (VL)

Other members:

Dr Heinz Frommelt (V1)

Dr Norbert Marxer (VL)

Dr Andrea Willi (VU)

Parliament 25 members elected by the people for four
years in universal, direct and secret elections.
Distribution of seats 1997-2001
13 seats  Patriotic Union (VU)
10seats  Progressive Citizens’ Party in
Liechtenstein (FBPL)
2seats  Free List (FL)

Courts Civil and criminal cases are heard initially by
the Landgericht, at appeal by the Obergericht
and at supreme court level by the Oberster
Gerichtshof. Public law cases are dealt with
by the administrative complaints authority
and the Staatsgerichtshof. The courts are
all in Vaduz.



Resident population of municipalities
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" inchuding short-term residents and Confedesation customs officials and their
families (resident in Buchs/SG under provisians of civil law), excluding seasonal
workers.

Resident population since 1852
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Resident foreign population since 1930
by nationality
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Resident population by marital status

Marital status (31.12.1998)
divorced, separated 5.4%

Marriages in 1998

Causes of death in 1997



1960 1970 1980 19%0 1997 1993

Surplus of births
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Households in 1990
(bold: number of households; italics: number of persons)




Employment and the
‘economy

1880 8095 3137

1891 TG4 3282

1801 7’531 3120

1811 8020 3'479

1921 BB41 433 ! :

1930 9'948 4'436 . 150 4'586 :
1941 11°094 4874 123 0 4161 GG
1950 137757 6018 380 100 0’338 Xoo?
1960 16°628 1’575 179 1'700' 9'096 3893
1970 21'350 9336 368 red 11°568 6240
1980 25115 | 12166 123 387 14840 8212
1940 29032 13970 950' G'8B5 19905 11°933
1997 31320 15'922 1190 388 23130 13610
1998 3015 15'855 HEE gz 13195 Wwaar
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Employment by economic sector since 1950
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ol Agriculture and forestry
1.3%



Employment in Liechtenstein (31.12.1998)

Inward commuters (%)

Inward commuters by residence

Cther 1.3%

Other nationalities at the workplace (%)




Total employment
on 31 December 1998 - Summary
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Farmland (excluding the Alps) accounts for some 24% of
Liechtenstein’s 16 000 ha. In 1998 19% of all those employed
in Liechtenstein worked in agriculture and horticulture, while
0.3% were employed in forestry. Two thirds of the gross
agricultural return comes from the dairy industry, With milk
production at 13 304 tonnes in 1998 Liechtenstein was more
than self-sufficient in milk and milk products.



Agricultural holdings by size

TS TS ) s T e
T TR T T P ST
Number of agricultural holdings
1'400 —— =
1°200
1000

800
600
400
200
1955 1965 1975 1985 1995
Livestock and milk production

Liechtenstein is a fodder-growing country. Some 2 400 ha of
its agricultural land are used for cattle and other fodder ani-
mals, while mountain pasture accounts for a further 2 000 ha.
Around 1 100 ha are used for arable farming, vegetables, fruit
and wine production (60 000 - 100 000 | per year).



Industrial exports since 1950°

1950 15 million CHF
1960 83 million CHF

1970 333 million CHE

1980 887 million CHF

1985 1188 milion CHE

1990 2213 million CHF

1995 2'905 millign CHF e
1997 3'510 million CHF pbl FFaect
1998 3635 million CHF Sl Cor

of the

Exports by group of countries (1998)

| Switzerlang >
____-'"’ [ |I1'Ej' millian CHF
12.7%

EEA | |
1°799 milban CHF

1°374 millian CHF




Industrial exports by economic area since 1970

in million CHF
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Staff in foreign branches of industial firms'
fas at 31.12.1997)

" only firms which are members of the Lischtenstein Chamber of industry and
Commerce {excluding banks)

! pucluding Balzers AG works at Tiibbach

' prganisations in other countries in which Liechtenstein firms have a majority
holding



Industrial manufacturing

Metals, engineering, equipment

» securing systems (direct and drill assembly for the
construction trade, shipbuilding and steelwarks)

* vacuum engineering (fine, high and ultra-high vacuum
engineering) equipment for optic and electronic thin-film
products

» glectrical and electronic control systems

= glectronic systems, measuring equipment, testing and
sorting equipment

* measurement and sorting equipment

= precision tools and machinery

» heating and hot water equipment, heat recovery, waste
processing equipment

= cold extrusion elements, powder metallurgy parts

= commercial vehicles (hydraulic and mobile excavators,
specialised street-cleaning vehicles)

= glectrical equipment, electrical components

» glectro-acoustic and audio equipment

= gguipment for the chemicals and heating engineering
industries, tank and container construction, steel services

= heat screening shields for the motor industry

= smoke extraction ducts and exhaust piping

Ceramics, chemicals, pharmaceuticals

« false teeth (ceramic and plastic)

= gquipment for dental prophylaxis, prosthetics and dentistry
= varnish, paints, plastic coatings

= pharmaceutical preparations

# household and decorative ceramics, oven tiles

Other

= Foodstuffs industry (preserves, deep-frozen products,
prepared meals)

= form etching materials, profile projector screens

= professional lighting equipment

» furpiture

= duvets and feather pillows

= embroidery and homespun fabrics

= magnetised punch sheet plate

* |ead crystal and glass giftware

= non-explosive demolition material, specialised plaster and
casting materials

= philately supplies
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Nominal balance (in million CHF)
35'000 .




Domicile-establishing and holding companies
A distinction is drawn between:

= companies trading in Liechtenstein
(require permission to trade or a licence; subject to capital
and earnings tax)

= domicile-establishing and holding companies
(must be entered on Commercial Register; subject to
special company tax and coupon tax)

Advantages of setting up domicile-establishing and holding
companies in Liechtenstein:

= general advantages of location

» absolute fiscal secrecy

= tax advantages (tax-free income and profit distribution,
lower capital tax)

» |iberal formal requirements (rapid establishment at
reasonable cost, no need for official authorisation, low
minimum capital, free employment of capital and
investment, anonymity for capital provider and recipients)

Activities of domicile-establishing and holding companies:

= grouping of international capital and economic interests

» grouping or control of direct investments

» real estate management

» licence exploitation for intangible rights

= all types of services

= private investment and investment management

= distribution of investment income to family welfare bodies,
charities and other users

Forms of companies:

* association

= |imited company

# limited liability company

* copperative

» gstablishment (Anstalt)

= foundation

= frust enterprise

= frust

* ordinary company

= undisclosed partnership and occasional company
= collective company {public trading company)
= |imited partnership



Reforms to the 1980 Companies Law to counter any risks of
abuse resulting from these liberal rules:

= designation of purpose (definition of sphere of activity)

* compulsory registration

= only native Liechtenstein solicitors, legal agents, trustees,
auditors and patent agents allowed to practise

# skilled managers with recognised business qualifications
resident in Liechtenstein

* compulsory controls (must produce and submit balance
sheet, compulsory declaration)

# official cancellation possible (e.g. for bringing country into
disrepute)

Tourists staying in hotels and guest houses

T ight stays
J == Arrivals
T

ESEEEEREEEEERE



Currency

On 26 May 1924 the Swiss franc (CHF) was declared the
legal currency of Liechtenstein and all coins, bank notes
and other payment media used In Switzerland were also
recognised as official payment media in Liechtenstein

{1 franc = 100 rappen)

Rate of inflation’

f A : __3\
N RRRRRAGHERRRRR ).

Annual average of the Swiss national conswmer prices index




Income from gainful activity' since 1955

" Income from gainful activity of those
employed in Liechtenstein and with
compulsory AHV (old-age and
survivors) insurance (active resident
population minus outward frontier
cosmmiters plus inwaid frontier
commuters), and contribitions of
thase not gainfully employed with
voluntary AHY insurance (minimum
contribution CHF 1000)

Social policy in Liechtenstein

s sickness and maternity insurance (1910)

= pccupational accident insurance (1910)

= non-occupational accident insurance (1932)

= occupational ilinesses (1961)

* old-age and survivors insurance (1952)

» family allowance (1957)

= had weather compensation in the construction industry (1957)
» promotion of home ownership (1958)

* invalidity insurance (1959)

invalidity insurance (1965)
= social assistance for individual cases (1966)
» unemployment insurance (1970)
# hlind persons allowance (1971)
* widows pension (1981)
* maternity benefits (1982)
= insolvency compensation (1985)
= company pension scheme (1989)

Social security agreements with Switzerland, Austria,
Germany and ltaly



Liechtenstein as a location: advantages and

disadvantages

Advantages

» social, legal and economic stability

» high level of political continuity and stability

» political neutrality and neutral neighbouring countries

» conservative-liberal stance of government and people

= well-trained population eager to work

* long working hours

» cooperation between employers and workers

» liberal economic policy

» |iberal tax legislation with holding company privileges

= sgund public finances

» efficient infrastructure

= |ittle bureaucracy

= strong capital finances, low interest rates

» gfficient banking system

= banking laws including strict confidentiality

* customs and currency union with Switzerland

= member of the European Economic Area

= high quality of life; short distances to travel to work,
recreation areas nearby

= broad cultural spread

Disadvantages

* No own raw matenals

# |imited labour market

* marginal position in Swiss economic area

* minor international importance

= heavily dependent on other countries

= no measures to promote economic development
* no measures to promote exports



Motor vehicles
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Number of vehicles
301000 <

25000
20000
15'000
10'000

57000 3

el
i,

Number of cars

22'000
20'000
18000 -
16'000 -
14'000 -
12000
10°000 -
8000 -
6000 5
4000 3




Energy
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Energy consumption/impaorts
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Taxes in Liechtenstein

1-

Taxes on natural persons:

PROPERTY AND INCOME TAX
{national and local authorities)
* 1.8 to 9.45%. property tax
¢ 3.6 to 18.9% income tax
REAL ESTATE GAINS TaAX
* 3.6 to 37.8% of the real estate profit
DEATH DUTY, INHERITAMNCE TAX AND GIFT TAX
* progressive according to degree of relationship and size
of assets
» rate of tax:
- death duty: 1 to 5%
= inheritance and gift tax: 0.5 to 27%

Company taxes

FORMATION TAX (DUTY)
= upon formation of a company and capital increase
= rate of tax: 1% or 2% for foundations,

minimum CHF 200.-




CAPITAL AND EARNINGS TAX

* |evied on companies trading in Liechtenstein

* capital tax: 2%

= garnings tax: 7.5 to 20%

SPECIAL COMPANY TAX

» capital tax on capital and reserves of
domicile-establishing and holding companies

» rate of tax: 1%., minimum CHF 1000

COUPON TAX

* levied on capital interest coupons from legal persons,
bonds, etc.

= rate of tax: 4%

STaMP DUTY

* stamp duty on domestic equities:
usually 1%

= transaction duty on transfers of securities
1.5 or 3%

TAXES ON FOREIGM INSURAMCE COMPAMNIES

= replaces capital and earnings tax

= 1% on premium receipts from life and old-age insurance

= 249 on all other premium receipts

. Excise duties:

VALUE-ADDED TAX (since 1.1.1995)

« 7.5% tax on supplies of goods and services, some at
reduced rate of 3.5 0r 2.3%

MOTOR VEHICLE TAX

= levied on registered vehicles

* CHF 50— - 2200.- depending on capacity or weight

CLUSTOMS DUTIES

. Local taxes:
LOCAL AUTHORITY - on the national property and
SURCHARGE income tax (180 - 2009)
TICKET TaX -10% of the entrance fee for
public events
DOG LICENCE - CHF 20 -100

HOUSEHOLD CHARGE - flat-rate charge for use of local
infrastructure: CHF 20 - 50



Mational and local finances

National capital expenditure account in million CHF




National capital expenditure account since 1950
in miflion CHF
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National budget 1998
Current account profit

By earnings groups in million CHF




Current account expenditure

By subject category in million CHF
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Development of liquidity profit and expenditure
in million CHF




Statstical yearbook
Lchtenstein in Figures
Cersus (several volimes)
Resident population

Statstics on other nationafities
Marital status statistics
MNaturalisation statistics
Children's names

Statistics on jobs

Statistics on businessss
Economic trends

Statistics on agricuftural holdings
Statistics on fruit trees
Statistics on livestock
Corstruction statistics

Toursm statistcs

Banking statistics

Sickness funds statistics
Consumer prices index

Maotor vehicle statistics

New motor vehicles on the road
Energy statistics

List of publications

Published
Annually

Annsakly

10-yearly
Annusally

Every four months.
Annually

Annualky

Annually

Annually

(5] 10-yearly
Quarterly

S-yearly
Oocasionally
Daocasionally
Annuallyiguanerly
Annuallysummer, Winies seatons
Annually

Annually

Marthly

Annually
Monthiyannually

Annually
Oeccasionally

Ir some cases the specialised official statistics publications are more detailed
and up-to-date than the comesponding tables in the Statistical Yearbook. All
publications apart from the Statistical Yearbook may be obtained free of charge
from the Amt fir Volkswirtschaft, Vaduz. The Statistical Yearbook costs CHF 35

phus CHF 5 p+p.






End cowver:

199% stamps may be obtained from the Postwertzeichenstelle der
Firstlichen Regierung (Postage Stamp Centre of the Principality of
Liechtenstein), Stadtie 38, FL-9490 Vaduz.

Tel +423 /236 64 44, e-mail: stamp@news.h

Europa 1999 Country Parks and Mature Reserves
90 Rp Sehwabbrinnen-Asscher
SFr. 1.10  Ruggedl marsh

Views of Villages, 1999 ssue

80 Rp Rugged, B

SFr. 1,00 Mendeln, Feldkircher Strasse
SFr. 1.20 Triesen, Dorfstrasse

Tricentennial of the Liechienstein Unterdand, 1699-1999
90 Rp Schellenberg

90 Rp Eschen

90 Rp Gamprin

90 Rp Mauren

90Rp  Rugged

Commemorative stamps

70 Rp 50 years of the Coundil of EuropefConvention on Human Rights
70 Rp 125 years of the Universal Postal Union

70 Rp 75 years of Caritas Liechtenstein

B1h Games of the Small States of Eurape

70 Rp Juda

70 Rp Swimming

70 Rp Athletics

G0 Rp  Cycling

90 Rp Tennis

90 Rp Table tennis
90 Rp Shooting
90 Rp Volleyball
90 Rp Squash

Painters from Liechtenstein £ Eugen Verling

70 Rp Herrengasse, Vaduz

SFr. 2,00 Old Vaduz with Castle

SFr. 4.00  Houwse in Flrst-Frangz-Josef-5trasse, Vaduz

250th anniversary of the birth of 1 W, Goethe
SFr. 1.40 “Grey, dear friend, is....”
SFr. 1.70  “I'll take the wager....”

Chrstmas 1999 (Paintings from the Chapel of Qur Lady of Comfort at Dux,
Schaan)

70 Rp The Annunciation

90 Rp Mativity

SFr. 1,10 Depiction of Our Lord

Walser house identification marks )

70 Rp identification mark on a door from Ubersaxen

90 Rp Identification mark on a wall picture

$Fr1.80 Identification mark on an axe

Johannes Guienberg, Inventor of Letterpress Printing
SFr. 3.60 Portrait
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